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Unallowable Fees & Charges

The following are examples of fees and charges that cannot be charged to the veteran when a 1% Origination FPee is
paid. If no Origination Fee is paid, the veteran may pay fees and charges that would otherwise be unallowable,
provided the total does not exceed 1%.

=> The veteran may never under any circumstances pay a termite
inspection fee on a purchase transaction!!

attorney’s fees -

loan broker fees, real estate broker fees, finder fees

prepayment penalties .

HUD/FHA inspection fees (for proposed construction constructed under HUD supervision)
notary fees . '

commitment fees, marketing fees

preparation or recording of assignment due to a secondary loan sale

trustee’s fees or charges

loan application or processing fees

fees for preparation of truth-in-lending or other disclosure statement

fees charged by loan brokers, finders or other third parties whether affiliated with the lender or not, and
tax service fees.
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Seller Contributions *
(Reference: Chapier 8, Section 5, VA Lender’s Handbook Change 4 - September 15, 2004)

Seller contributions may not exceed 4% of the sales price. The 4% seller contribution may include prepaid
expenses, discount points and the VA funding fee. :

Seller may also pay closing cosis over and above the 4% which are reasonable and customary for the area in which
the property is located and typically include the following:

Origination Fee

Title Examination Fee
Appraisal Fee
Reconding Fee

Credit Report Fee

'Flood Determination Fee
Survey:Fee
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